
 

 

First Home Buyers Guide​
Step-by-Step in New Zealand 
Everything you need to know to go from saving a deposit to moving in 

 
Buying your first home is an exciting milestone, but the process can feel complex. This 
guide breaks down the journey into clear, manageable steps. At EasyMortgage, our job is to 
navigate the financial details for you, ensuring you're confident and well-prepared at every 
stage. 

Key People & Potential Costs 

Before we dive into the steps, here’s a quick overview of the key professionals who will help 
you and an estimate of the costs involved. 

➔​ Mortgage Advisor 
◆​ Role: To assess your financial position, structure your loan application, and 

find the right lender and mortgage product for you. 
◆​ Estimated Cost: Our service is typically free for you. We receive a 

commission from the lender after your loan is finalised. 
➔​ Real Estate Agent 

◆​ Role: The agent markets the property and works for the seller (vendor) to get 
the best possible price. For you as a buyer, they are your point of contact for 
viewing the home, asking questions, and submitting your offer. 

◆​ Estimated Cost: $0. The agent's commission is paid by the seller from the 
sale proceeds. 
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➔​ Lawyer/ Solicitor (compulsory cost, you can’t avoid)  
◆​ Role: To handle all legal aspects of the purchase, including reviewing the 

Sale and Purchase Agreement, checking the property title, and managing the 
transfer of funds on settlement day. 

◆​ Estimated Cost: $1,500 - $2,500 + GST for a standard purchase. 
➔​ Building Inspector (if applicable) 

◆​ Role: To provide a detailed pre-purchase inspection report on the condition 
of the property, identifying any potential issues. 

◆​ Estimated Cost: $500 - $1,000, depending on the property size. 
➔​ Registered Valuer (only if required by bank) 

◆​ Role: To provide an independent assessment of the property's market value. 
This is often a requirement from your lender. 

◆​ Estimated Cost: $800 - $1,200 for a standard residential valuation. 

 

Step 1: Check Your Financial Health 
 
Before you start looking at houses, it’s important to understand where you stand 
financially. 

●​ Review Your Position: We'll examine your income, expenses, and any existing debts 
(like student loans, car loans, or credit cards). Lenders will want to see a clear 
picture of your spending habits, so clean and consistent bank statements are vital. 

●​ Check Your Credit History: Your credit record plays a big part in a lender's 
decision. We can help you check this and address any potential issues early on. 

●​ Start a Savings Plan: If you haven't already, now is the time to be disciplined with 
saving. Lenders value a proven history of regular savings as it demonstrates good 
financial management. 

 

Step 2: Build Your Deposit 
 
Your deposit is the foundation of your home purchase. While a 20% deposit is the ideal 
benchmark set by the Reserve Bank of New Zealand (RBNZ), don't worry if you don’t have 
20%. 

➔​ KiwiSaver: If you've been a member for at least three years, you can likely withdraw 
most of your savings for your first home. You must leave a minimum of $1,000 in 
your account. 
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➔​ Kāinga Ora First Home Loan: This government scheme is a powerful tool for first 
home buyers, allowing you to purchase a home with as little as a 5% deposit. 
◆​ How it works: The loan is issued by a participating lender and underwritten 

by Kāinga Ora, which gives the bank the confidence to approve a loan with a 
smaller deposit. 

◆​ Eligibility: You must meet income criteria (e.g., a combined gross income of 
$150,000 or less for two or more buyers) , be an NZ citizen or resident , and 
be a genuine first home buyer. 

◆​ Associated Cost: A Lender's Mortgage Insurance (LMI) premium of 1.2% of 
the loan amount applies. This can be paid upfront or, more commonly, 
added to your mortgage. 

➔​ Gifts from Family: A gift from a family member can be used as part of your deposit. 
This must be properly documented with a gifting certificate stating it is a 
non-repayable gift. 

 

Step 3: Build Your Support Team 
 
You don't have to do this alone. Building a professional support team is one of the smartest 
moves you can make. 

➔​ Mortgage Advisor (That's us): Our role is to understand your financial situation and 
goals, then navigate the complex lender market to find the right loan for you. We 
work with all the major banks and other lenders, so we can compare policies (like 
minimum UMI requirements and interest rates  to find a solution that fits your 
specific needs. 

➔​ Lawyer: You'll need a legal expert to handle the critical legal work. It's crucial to 
engage them before you make an offer on a property. They will protect your 
interests, review all contracts, check the property title, and manage the final 
settlement. 

 

Step 4: Secure Loan Pre-Approval 

 
This is where your dream starts to become a plan. A pre-approval is a conditional offer 
from a lender stating how much they are prepared to lend you. 

➔​ Why it's important: It tells you exactly what your budget is, which allows you to 
search for properties with confidence. It also shows real estate agents you are a 
serious, qualified buyer. 
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➔​ What to expect: Pre-approvals are typically valid for 60 to 90 days and come with 
conditions, such as the bank being satisfied with the property you choose. 

 

 

Step 5: Property Hunt & Due Diligence 
 
With your budget set, it's time to start looking. Once you find a home you are serious about, 
it's time for due diligence—this is the critical investigation phase. 

➔​ Property Inspection: Always get a professional builder’s report to check for 
structural issues, weather-tightness problems, or other potential defects. 

➔​ Legal Checks: Your lawyer will review the Certificate of Title for any issues and 
order a Land Information Memorandum (LIM) report from the council. This report 
provides details on zoning, consents, and any known issues with the land or 
property. 

➔​ Registered Valuation: The lender may require a Registered Valuation of the 
property to confirm its market value, especially if your LVR is over 80%. 

 

Step 6: Making a Smart Offer 
 
When you're ready to make an offer, it’s essential to do it correctly. Your lawyer and real 
estate agent will guide you. 

➔​ Talk to Your Lawyer First: Before you sign anything, have your lawyer review the 
Sale and Purchase Agreement. 

➔​ Conditional Offer: Most first home buyers make a conditional offer. Common 
conditions include "subject to finance" (giving us time to get the final bank approval) 
and "subject to a satisfactory builder’s report and LIM." These conditions protect 
you if something unexpected comes up. 

➔​ Methods of Sale: You might offer via negotiation, deadline sale, or at an auction. 
Each has different rules, so be sure you understand the process. 
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Step 7: Finalising the Purchase 
 
Once your offer is accepted and all conditions are met, the agreement becomes 
"unconditional." 

➔​ Final Loan Approval: We will work with the lender to finalise the loan approval 
based on the property you've chosen. 

➔​ Paying the Deposit: You will pay the deposit to the real estate agency's trust account 
(your lawyer will give you green light) . 

➔​ Arrange Insurance: Your lender will require you to have full house insurance in 
place prior to drawdown. This is a non-negotiable condition of the loan. 

 

Step 8: Settlement Day and Moving In 
 
This is the final step where ownership officially transfers to you. 

➔​ The Big Day: On settlement day, your lawyer will work with the lender and the 
seller’s lawyer to transfer the funds. Once the transaction is complete, you'll be told 
the keys are ready for collection. 

➔​ Congratulations: You are now a homeowner. It's time to move in and celebrate this 
incredible achievement. 

Checklist: Documents Needed for Pre-Approval 
 
➔​ Proof of ID 
➔​ Bank statements (last 3 months) 
➔​ Income proof (payslips / IRD summary) 
➔​ KiwiSaver balance confirmation 
➔​ Details of debts/loans 
➔​ Proof of deposit (savings / gift certificate) 

 

Each Step brings you closer to owning your dream home. If you have questions at any 
point, our job is to provide tailored advice and support. 
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Ready to Start Your Journey? 
 
Buying your first home doesn’t have to be stressful. With the right plan and support, you’ll 
be holding the keys before you know it. 

Book your free first home buyer consultation today and get a personalised pre-approval 
checklist. 

​
Contact: 

📞 0800 124 024 | 📱 027 438 4847 

✉️ Ravinder Chahal – Licensed Mortgage Advisor 

🌐 EasyMortgage.co.nz 
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